' . Person to Contacc: NN
. Telephose Number: NN
X Refer Reply to: )
R internal Kevenue Service
S CERUEIRU ——
S )  baxe: JAN - 1392 S '
T year Applicaat; . ' . ' _ -
) .HWe lhave Lonsiuercd your gpplicacion for retognition of cxewmption .
: tron ¥Yederal Income Tax under Scetion 501(:2 )(7) of the Internal
RuV§nuu Coduea ‘
. The Information submitted discloses that you were incorporsted on:
NI ccder the nonprofit corporation laws of the State of
- . , . o :
. Your Articles of anorporotion state that ihe purpose of your
‘ orgenization i6 Lo culouwrage . aoclal interchaage snd pdrticipat;on
T . of _ employees in tne sport of scuba diving us a
medns of heaicthful sxercise and ds a nou—u)upetltlve opOfL-
. . Additiomally, the intent is .to foater & positive image of
S N i tre compunities : : .
PR Membership im, your ovganlzation is Nu.pen o wuployees-of NG
] B ¢ their famlily mcubers. N
" ghe activicies of your organizatien includ: elving ipb,

undarwvater hockey gumeg, a spring picnic saa & Chrl tumas purr.y.
You stated in your application that nonumembers, othex than
,Euests, are pe ermitted co participate in all activities of your
ST organizatioa. You ulso staced that approximately B of your :
grossdncome is derived frou nonm_mber:..
S c:...on 50)@){7} of the Code provides foxr ¢x h.pL.lO.X irom Ke sderal
income Taxn of- clubs orgaunized and opersted ex blus‘vely fox
.. pileesure, recreation, aund other nonprofltab;c purposes, no part
of the vet arninga of yhich lnures to tue buxeflt. of .aay privace
snutaholdcr. , ‘ - . '
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..~ Surname
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\ . Form. 1937-A (Rev. 6-80) Cotrespondence-Approval and Clearance pero T . Department of the Treasury/internal Revenue Service ..

Sore e o T e




r,_

a;ctiou“l 501(:)(7)-1(a) “of. ch;-lnccne Tax Regulacions prcvxdes T
“that” Sect*on 501(c)(7) of“the Code appliea fonly’; {€0°.ciubs . which -~ -
Tare” org4nized and ope:ated exclusiVer for: pleasure,‘recreation Y
'and other, nonproiitable purposes, but’does not apply to’'any eclub-
if any parr ‘of Tits. nAt earnings: -inures- to -che benefit of-an vy
yl;vatu'audrcuoluur.,‘Ln benera;,,rnla exemption extends: th“ ’
. aocial .and’ recreacion clubs.: swhich, are supported solely by L
,,uembershxp fees, dues ‘and. assessments T "jﬁ"
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hPuolic Law 9q-568 (benate chort, 34 ~-1318,~ 2nd- Session””1976 2-
c. B 597“599) states tﬁat socia; .clubs may re eive.up to 357 ... ..
. percent of their gro 58 reca ipcs, lncluding investment 1nc¢me, e W
"Vfrom sources outside. thuir membcrship withou 10§ing their exempt Tl
S BtaCas - “Wigthiavehe. 35 pe:ceut llmltacion, Ho hore Lhan ~15° . ."’7 e

I8

- perceént of "Eross feceipta may be derIved from noqmember use qf‘”
*club fdcilicies and or, servic a.‘“' R pf O -

.

Since the general pudlic- , . : : - .
‘rLcr dtional ‘events. and. yOur“rec iptsvtherefrom are .an substantidl rL e
ipartof your total income, de-is Tevidbat. ‘that:” you nre not . '" i

operating as-a Bocial club within che intendment of section
501(c)(7) of*the Code.- ‘ PR . . .
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;”: Accordingly, we hold that you are- , RO L entitled to"cxemptian from Le

I h”"reuera¢ Incowe.Tax as- an- organizacion descefbed in Settion: ... .. ..

Spen

S :;)~' 501(c)(7) of the’ Cod Accoraingly, ‘you-ure.required to file
S S Federal income tax rgturns on Form“llZD. =
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I‘“you do noL 4513e witn thgsc conclusions,-yOu may within 50
fdayskfvom tnu date of this letter, file g briefiof the: facts
-and ‘ nrgumean (in- duplicate) which' clcarly acts forth . your~m
positlon.w -In the event you desire” an_oral dis;ussion of the . 2
issues, ¥o6u should"” so indicate in’ ydur “ubﬂlbﬁion. A conterencu~

'will ‘be arranged in :he Regiona‘fOfficeﬂafter you: have Submitted

your brief to Lhe Chicago Distrift 01fice and; ve, havc had @n';

Any“submiss;on
.your prlucipdl ofEicers. ~Lf the matteq_m
is co berhandled by a reptesentative,.theA,onfereuc and Practice
:kequlrements rcgurding the fiiing of_d pow=r of atcorney and,
eviderce of“enrglimént, Lo;practlc” ist” be :
Pubiication 892, Exenp &

‘Adversc DcLerminatioub,‘unLLh Lip'
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